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Q.1

English Version [Max. Marks: 50]

(a) Select the correct option from the following options.

1. State the primary function of money.
(A) Medium of exchange (B) Accumulation of value
(C) Substitution of value (D) All

2. How is the demand for speculative money in the short run?
(A) Low (B) Steady
(C) High (D) Volatile

3. What does the term V refer to in Fisher's equation?
(A) Supply of money (B) Velocity of money
(C) Value of money (D) Velocity of bank money

4. The rate of circulation of a unit of money in an economy over a period
of time is called
(A) Velocity of money (B) Purchasing power of money
(C) Value of money (D) Supply of money
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5. Who gave the equation P=M/KR?
(A) Pigue (B) Keynes
(C) Kurihara (D) Marshall

6. What purpose is neglected in Prof. Pigue's theory of cash balance?
(A) Exchange motive (B) Precautionary motive
(C) Speculative purpose (D) None

7. Who gave the concept of inflationary deficit?
(A) Marshall (B) Robertson
(C) Pigue (D) Keynes

8. According to Prof. Keynes the inflation observed after full employment

is achieved in economy is inflation.
(A) Positive (B) Full
(C) Partial (D) Nil

9. How does inflation affect the class of creditors?
(A) Favorable (B) Adverse
(C) Neutral (D) Zero

10. The policy of using the instruments of public finance in a coordinated
manner for the achievement of specific objectives means,
(A) Monetary policy (B) Fiscal policy
(C) Trade policy (D) Income policy

(b) Fill in the blank.

1. Demand for money for exchange and precautionary purposes is a
function of :

2. Thereis relationship between the demand for cash and the
value of money.

3. During a period of inflation, an investor in debentures gets

The phenomenon of continuous fall in prices is called

5. Coexistence of recession and inflation is

B

Q.2 Answer in short. (4 of 8)
1. Distinguish between financial and real assets.

2. What is velocity of money?
3. State the tests for determining liquidity of assets.
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What is money demand according to Cambridge economists?
State the characteristics of inflation.

What is monetary contraction?

What is change in bank lending margin? A. H. Give and explain.
State the functions of World Bank.

N o OA

Q.3 Answer the following questions descriptively. (any one) 13

1. Prof. Explain Fisher's theory of quantity of money with its limitations.
2. Explain the quantitative credit control tools of central banks including
their limitations.

Q.4 (@) Write a short note. (2 out of 4) 8

Factors Affecting Money Demand.

Prof. Friedman's concept of permanent real income.
Inflationary deficit.

International Monetary Fund.

AN E

(b) Give reasons. (2 out of 4) 6

Money is important to the economy.

There are limitations to the operations of the Reserve Bank.
Inflation is a nutrient for economic growth.

Prof. Phillips gave an idea of the natural rate of unemployment.
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Gujarati Version [Max. Marks 50]

QL (W) «flAeil [AseylHiell A1l [Asey uAe s3] 31U, 10

1. lllle] UlelMs s1d ol
(A) [aAye] vy (B) HRUsll AUy
(C) H&Us{| 04¢4] (D) dHIH

2. U3LSIY &g UL ddl «ilQlisil uidl gstoroni 3dl ely 82

(A) 2411 (B) Ra12
(C) duRR (D) A [Re1R
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